TITUS COUNTY, TEXAS
OUTLINE OF REFUNDING OPPORTUNITY

June 12, 2017

In 2009, the County issued Unlimited Tax and Pass-Through Toll Revenue Bonds
in the amount of $39,000,000.

o In 2016, the County refunded $8,330,000 of the 2009 Bonds which were
eligible for redemption on March 1, 2019.

o Of the outstanding balance, $20,735,000 remain eligible for redemption on
the call date.

The remaining callable bonds have a combined average interest rate of 4.5034%.

Current market conditions project the County could issue refunding bonds (the
“2017 Refunding Bonds”) to replace the callable bonds for a cost of funds of about
2.53%, which produces estimated debt service savings of more than $1.4 Million
and Net Present Value Savings of about 7.00% compared to the amount being
refunded.

Quoted savings is “net” to the County and is after all costs of issuance.

The transaction will only occur if the following parameters are met at the time the
2017 Refunding Bonds are offered:

o The True Interest Cost (TIC) of the Bonds shall not exceed 3.00%
o The aggregate principal amount of the Bonds shall not exceed $22,500,000

o The refunding shall produce a Net Present Value savings of at least 7.00%
of the principal amount of the Refunded Bonds

o The final maturity will be no later than March 1, 2029 (no extension)
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TITUS COUNTY, TEXAS
Unlimited Tax Refunding Bonds, Series 2017
Proposed Schedule of Events
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Proposed Date Action

June 7, 2017 Hilltop sends Request for Information (RFI) to County for material needed in preparation of offering

documents.

June 12, 2017 Commissioners Court Meeting to consider Bond Resolution and Pricing Certificate (9:00 AM

June 13, 2017

June 15, 2017

June 21, 2017
June 26, 2017
June 27, 2017
June 29, 2017
July 6, 2017
July 11, 2017

July 13, 2017

July 14, 2017
July 17, 2017

July 18, 2017
July 20. 2017
August 3, 2017

August 9, 2017

Regular Meeting).
County returns completed RFI material.

Underwriting Team determined.
Hilltop sends out initial draft of POS for review and comment.

Hilltop sends necessary information to Standard & Poor’s (S&P) and Bond Insurers.

Comments on initial draft of POS are due to Hilltop.

Hilltop distributes second draft of POS for review and comment.
Conference Call with S&P (actual date and time TBD).
Comments on second draft of POS are due to Hilltop.

Hilltop posts POS to the internet.

Ratings received and bond insurance bids submitted.

Bond Pricing. Underwriters offer Bonds to the public.
Execute Pricing Certificate and Bond Purchase Agreement.

Hilltop distributes draft of Final Official Statement for review and comment.

Bond Counsel submits documentation to Attorney General’s Office.
Comments due on Final Official Statement.

Final Official Statement posted to internet and sent to printer.
Written Final Official Statement received by all parties.
Hilltop to notify all parties of closing and delivery instructions.

Closing and Delivery.
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